According to agency theory, "institutional owners" may reduce conflicts of agency through the monitoring of management measures and improve company performance. Institutional owners given ownership of significant proportion of company's shares have considerable influence in the investee companies and can affect their policies and procedures. They have motivates and also the expertise and resources needed to monitor the company. Hence, objective of this study is investigating the relationship between institutional ownership with financial policies and performance of listed companies in Tehran Stock Exchange. Thus it have been selected a total of 90 companies for the period 2006 to 2010. Pearson correlation and multiple regression analyzes were used in order to achieve the research objectives. The results show that institutional ownership has positive and significant relationship with dividend policy and have negative and significant relationship with financial leverage. There is negative relationship dividend policy and financial leverage. Also Results showed that there is positive and significant relationship between institutional ownership and performance using two criteria ROE and Tobin's Q. there isn't significant relationship between institutional ownership and ROA.
Introduction
With separation of ownership from management, the rise of securities markets and group of professional managers was introduced a new approach with name of the company as a social phenomenon. This is caused a conflict of interest between managers and owners. Composition of shareholders may be different in various countries. But shareholders can have a major role in corporate governance; therefore their different combination has different effects on corporate policies and performance, as well as the reflection of the company information. Method of monitoring management performance of companies can also vary according to the type of property. In the meantime, what most attracts attention is the growing presence of institutional investors in the circle of owners of public held companies and effect that the active participation of the group can also have on the governance and a trustee of the organization and their performance. Institutional shareholders have directly the potential to influence the activities of managers through ownership and indirectly through their stock exchanges. It is thought that the presence of institutional investors may lead to a change in corporate behavior. This stems from advantage monitoring investors. In other words, institutional investors with respect to the ownership of a substantial portion of the company's shares had considerable influence in the investee companies and have the potential to influence the activities and policies adopted by the managers. So expect there is reasonably relationship between ownership of this type of investment and financial policies and the performance of companies. Asadi & Khoram (2010) examined the relationship between capital structure and ownership structure in listed companies From Tehran Stock Exchange. To test the hypothesis using panel data, trying to provide four templates for variables defined. Empirical evidence shows that there is negative and significant relationship between capital structure and ownership structure (institutional ownership). According to the results although it is unclear the existing capital structure is ownership structure (institutional ownership) or vice versa. (gilaninia et al 2012)It seems necessary to consider investors and creditors both capital structure and ownership structure at the time of decisions according to investment and accreditation. Mehrani & et al (2009) by selecting a sample of 110 companies listed in Tehran Stock Exchange for a period of years (1996) (1997) (1998) (1999) (2000) (2001) (2002) (2003) (2004) (2005) (2006) (2007) examined the relationship between capital structure and factors such as the rate of return on assets, earnings volatility, percent dividing the profit, size and .... The results of testing research hypotheses indicate that about 66 percent changes in financial leverage are explained by mentioned independent variables. Hashemi & Bekrani (2010) investigated the impact of ownership structure and corporate governance on listed companies' capital structure decisions In Tehran Stock Exchange. To analyze data were used and developed three models of regression. The results of the analysis of the data suggest that there is significant relationship between the company's capital structure decisions with ownership structure and corporate governance. Ashrafi (2010) studied relationship of the company's strategic mechanisms with capital structure. In this research have been studied the interaction effects of financial leverage and strategic mechanisms. The results of this research indicate that there is a significant relationship between institutional ownership as a mechanism of corporate governance and capital structure. Ghalibaf & Rezaei (2007) in their paper studied the influence of composition of the board on the performance of the companies listed in Tehran Stock Exchange. In this paper the ratio of outside members in board of directors as the independent variable are the measure of composition of the board and company performance as the dependent variable is measured by measures the rate of return on equity, net profit margin, mean of growth in sales and mean of growth in net profit. Results of this study show that there is significant relationship between ratio of outside members and any of the performance criteria. Guo & Ni (2009) examined relationship between institutional ownership and dividend policy. The findings of the survey of industrial enterprises in America in period 1980 to 2002 suggest that the amount of profit has a direct relationship with institutional ownership. Kouki and Guizani (2009) (biabani et al 2012_studied the impact of ownership structure on corporate dividend policy in Tunisia. Research findings suggest that firms with concentrated ownership distribute greater profits. There is negative and significant relationship between institutional ownership . (biabani et al 2012) say the level of dividends distributed and the relationship between dividend policy and state ownership is positive. Wiberg (2008) in a study examined the relationship between institutional ownership and dividing the profit policy in 189 Swedish companies. The findings show that there is positive relationship between institutional ownership and dividend paid. Abdelsalam et al (2008) examined the impact of composition of directors board and ownership structure on dividing the profit policy. In This regard, 5 Egyptian companies in period 2003 to 2005 were studied. The study results suggest that companies with rate of return on equity and more institutional ownership divide more profits. Truong and Heaney (2007) in survey of companies available in 37 countries found a positive relationship between institutional ownership and dividend paid. Thus, at lower levels of ownership, institutions have greater tendency to a proactive monitoring management and there is less need to receive dividends for controlling agency costs. Accordingly agency problems created by increasing of ownership institutional investors and require the payment of dividends and the external monitor become more.
Research Background

Research Methodology
The present study is one of applied research and scientific research. In terms of time can be performed sooner fundamental research.
• They are generating income and therefore have more fans.
• They are doing mainly by public and private organizations and companies. Since the present study is to investigate the relationships between variables, Therefore method of this study is exploratory of correlation type. So to test the research hypotheses using a library studies material required is collected about literature review and to confirm or reject the hypothesis is used correlation tests. According to the principles proposed, research hypotheses are expressed in the following: Hypothesis1: there is relationship between institutional ownership and dividend policy. Hypothesis2: there is relationship between institutional ownership and financial leverage. Hypothesis3: there is relationship between financial leverage and dividend policy. Hypothesis4: there is relationship between institutional ownership and company performance (ROA).
Hypothesis5: there is relationship between institutional ownership and company performance (ROE).
Hypothesis6: there is relationship between Institutional ownership and company performance (Tobin's Q).
Data for the study was obtained from the following sources: 1. In order to comply with the same reporting date and remove the seasonal effects, financial period is leading to the end of Iranian calendar (12/29). 2. Complete company information and notes accompanying the financial statements are available. 3. Equity is not negative in the period under review. 4. The company's stock market value is available at the end of period. 5. Companies during mentioned financial year are not losing. 6. The stop stock symbol doesn't be more than 6 months. 7. It doesn't be component of finance and credit institutions, investment and leasing because these companies have different structure than other companies. According to above limitations were found the number of 90 companies. Hence, it were examined total 90 companies and didn't sampling. Since the companies studied in this research are 90 companies in years of 2006 to 2010, ie 5 years, therefore the number of sample variables are 450 firm-years. Research model and its variables are as follows: 4.1. Independent Variable Institutional ownership: it is ratio common stock held by institutional investors to total stock of the company. In this study, ownership of institutional shareholder in the company is calculated from total percentage of ownership different types of rights institutional investors in the company and is used by IO index in the research model. In This study to analyzed data collected is used in the basic financial statements of the companies selected in the sample of by specialized software SPSS and to classify raw data to processed data (information) based on statistical analysis is used an Excel spreadsheet.
Dependent Variable
Research Findings
In description methods is trying that by providing tables and using measures of descriptive statistics such as indexes of central and dispersion describes the research data and with the help of these tools clarity issue. Descriptive indicators results are presented in table 1. The value of significant level obtained for variables (dividend policy and institutional ownership) is equal to 0.000 and because p= 0.000 <0.05 is concluded that there is relationship between dividend policy and institutional ownership and because r=0.278 and 0<r<1 can be concluded that correlation is direct.
The value of significant level obtained for financial leverage and institutional ownership is equal to 0.004 and because p= 0.004 <0.05 is concluded that there is relationship between financial leverage and institutional ownership and because r= -0.278 and -1<r<0 can be concluded that correlation is reverse.
The value of significant level obtained for financial leverage and dividend policy is equal to 0.000 and because p= 0.000 <0.05 is concluded that there is relationship between financial leverage and dividend policy and because r= -0.241 and -1<r<0 can be concluded that correlation is reverse. The value of significant level obtained for variables (ROA and institutional ownership) is equal to 0.003 and because p= 0.003 <0.05 is concluded that there is relationship between ROA and institutional ownership and because r= 0.142 and 0<r<1 can be concluded that correlation is direct.
The value of significant level obtained for variables (ROE and institutional ownership) is equal to 0.007 and because p= 0.007 <0.05 is concluded that there is relationship between ROE and institutional ownership and because r= 0.127 and 0<r<1 can be concluded that correlation is direct.
The value of significant level obtained for variables (Tobin's Q ratio and institutional ownership) is equal to 0.002 and because p= 0.002 <0.05 is concluded that there is relationship between Tobin's Q ratio and institutional ownership and because r= 0.147 and 0<r<1 Can be concluded that correlation is direct.
The First Hypothesis Test Analysis
The first hypothesis states that: there is significant relationship between institutional ownership and dividend policy. Value of regression F-statistic is equal to 13.716 and significance level is 0.000. This coefficient represents a significant regression of the first hypothesis at confidence interval level 95%. Also coefficient of determination and adjusted coefficient of determination of the regression indicates that independent variables along with control variables be able to distribute 12% of changes of dependent variable. Value of Durbin-Watson of the first hypothesis is equal to 1.692, since this number is among 1.5 to 2.5 so the error is normally distributed.
The Second Hypothesis Test Analysis
The second hypothesis states that: there is significant relationship between institutional ownership and financial leverage. Value of regression F-statistic is equal to 68.799 and significance level is 0.000. This coefficient represents a significant regression of the second hypothesis at confidence interval level 95%. Also coefficient of determination and adjusted coefficient of determination of the regression indicates that independent variables along with control variables be able to distribute 43% of changes of dependent variable. Value of Durbin-Watson of the second hypothesis is equal to 2.021, since this number is among 1.5 to 2.5 so the error is normally distributed.
The Third Hypothesis Test Analysis
The third hypothesis states that: there is significant relationship between financial leverage and dividend policy. Value of regression F-statistic is equal to 7.635 and significance level is 0.000. This coefficient represents a significant regression of the third hypothesis at confidence interval level 95%. Also coefficient of determination and adjusted coefficient of determination of the regression indicates that independent variables along with control variables be able to distribute 6% of changes of dependent variable. Value of Durbin-Watson of the third hypothesis is equal to 1.695, since this number is among 1.5 to 2.5 so the error is normally distributed.
The Fourth Hypothesis Test Analysis
The fourth hypothesis states that: there is significant relationship between institutional ownership and company performance (ROA). Value of regression F-statistic is equal to 105.410 and significance level is 0.000. This coefficient represents a significant regression of the fourth hypothesis at confidence interval level 95%. Also coefficient of determination and adjusted coefficient of determination of the regression indicates that Independent variables along with control variables be able to distribute 68% of Changes of dependent variable. Value of Durbin-Watson of the fourth hypothesis is equal to 2.063, Since this number is among 1.5 to 2.5 So the error is normally distributed.
The fifth hypothesis test analysis
The fifth hypothesis states that: there is significant relationship between Institutional ownership and Company performance (ROE). Value of regression F-statistic is equal to 23.359 and significance level is 0.000. This coefficient represents a significant regression of the fifth hypothesis at confidence interval level 95%. Also coefficient of determination and adjusted coefficient of determination of the regression indicates that independent variables along with control variables be able to distribute 23% of changes of dependent variable. Value of Durbin-Watson of the fifth hypothesis is equal to 2.032, since this number is among 1.5 to 2.5 so the error is normally distributed.
The Sixth Hypothesis Test Analysis
The sixth hypothesis states that: there is relationship between institutional ownership and company performance (Tobin's Q). Value of regression F-statistic is equal to 20.623 and significance level is 0.000. This coefficient represents a significant regression of the sixth hypothesis at confidence interval level 95%. Also coefficient of determination and adjusted coefficient of determination of the regression indicates that independent variables along with control variables be able to distribute 20% of changes of dependent variable. Value of Durbin-Watson of the sixth hypothesis is equal to 1.784, since this number is among 1.5 to 2.5 so the error is normally distributed. 
Conclusion and Recommendations
In this study examines the relationship between institutional ownership with fiscal policy and financial performance of the companies. Results show that institutional ownership has a significant relationship with fiscal policy (dividend policy and financial leverage) and the company's financial performance and reduces agency costs and improve performance and consequently increase the wealth of shareholders and the company. Recommendations 1. It is recommended that users of financial statements also pay attention to the shareholders in use of financial statements of companies. For example, based on the findings of this research generally companies with a high institutional ownership have better performance. 2. The presence of institutional investors led to behavioral change, therefore recommended that is provided mechanisms for given information related to shareholders to users from financial statements. Recommendations for Future Researches 1. To measure institutional ownership is used more variable such as the years of institutional owners. 2. The role of managerial ownership in fiscal policy and firm performance as a control variable included in the model. 3. The role of institutional ownership tested in various industries separately. 4. There are various forms of performance measures. In this study was used 3 criteria including Tobin Q, return on equity and return on assets, thus it is recommended that is tested other criteria for evaluating the performance in this regard. 5. The relationship between institutional ownership and financial performance of corporates through the division of institutional investors to institutions with representatives in the board and institutions without representative in the board of directors. 6. It is recommended that are examined relationship between institutional ownership with any other variables of fiscal policy. 7. Given that banks and other financial intermediation companies were removed from the study is recommended that be investigated impact of institutional ownership on fiscal policy and the performance of the group of companies.
